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SUBSTI TUTE SENATE BI LL 5715

Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Comm ttee on Financial Institutions & Insurance (originally
sponsored by Senators Benton, Berkey, Hobbs, Prentice, Hatfield,
Franklin and Shin; by request of Insurance Comm ssioner)

READ FI RST TI ME 02/ 28/ 07.

AN ACT Relating to persons selling, soliciting, or negotiating
i nsurance; anending RCW 48.17.010, 48.17.060, 48.17.063, 48.17.065,
48. 17. 067, 48.17.090, 48.17.110, 48.17.125, 48.17.150, 48.17.160,
48.17.170, 48.17.180, 48.17.250, 48.17.270, 48.17.380, 48.17.390,
48. 17. 410, 48.17.420, 48.17.450, 48.17.460, 48.17.470, 48.17.475,
48. 17.480, 48.17.490, 48.17.510, 48.17.530, 48.17.565, 48.17.591,
48. 17. 600, and 48. 14.010; reenacting and anendi ng RCW 42. 56. 400; addi ng
new sections to chapter 48.17 RCW repealing RCW48.17.020, 48.17.030,
48. 17. 040, 48.17.050, 48.17.055, 48.17.070, 48.17.100, 48.17.120,
48.17.130, 48.17.190, 48.17.200, 48.17.210, 48.17.230, 48.17.240,
48. 17. 260, 48.17.280, 48.17.290, 48.17.300, 48.17.310, 48.17.320,
48. 17. 330, 48.17.340, 48.17.500, 48.17.520, and 48.05.310; prescribing
penalties; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 48. 17. 010 and 1985 ¢ 264 s 7 are each anended to read
as foll ows:

(" . : w : i el
L . or | : bohal § : horized o

p. 1 SSB 5715. SL
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agent may effectuate insurance contracts. — An agent nay collect

} . . )

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Adjuster"” neans any person who, for conpensation as an
i ndependent contractor or as an enployee of an independent contractor,
or for fee or conmssion, investigates or reports to the adjuster's
principal relative to clainms arising under insurance contracts, on
behal f solely of either the insurer or the insured. An attorney-at-|aw
who adjusts insurance losses from tine to tinme incidental to the
practice of his or her profession, or an adjuster of marine | osses, or
a salaried enployee of an insurer or of a managing general agent, is
not deened to be an "adjuster" for the purpose of this chapter.

(a) "lIndependent adjuster" neans an adjuster representing the
interests of the insurer.

(b) "Public adjuster” neans an adjuster enployed by and
representing solely the financial interests of the insured naned in the
policy.

(2) " Busi ness entity" neans a corporation, associ ati on,
partnership, limted liability conpany, limted liability partnership,

or other legal entity.

(3) "Hone state" neans the District of Colunbia and any state or
territory of the United States or province of Canada in which an
i nsurance producer maintains the insurance producer's principal place
of residence or principal place of business, and is licensed to act as
an i nsurance producer.

(4) "Insurance education provider" neans any insurer, health care
service contractor, health nmaintenance organization, professional
associ ation, educational institution created by WAshi ngton statutes, or
vocational school licensed under Title 28C RCW or independent
contractor to which the conmm ssioner has granted authority to conduct
and certify conpletion of a course satisfying the insurance education
requi renents of RCW48.17.150.

(5) "lInsurance producer" neans a person required to be licensed
under the laws of this state to sell, solicit, or negotiate insurance.
"I nsurance producer"” does not include title insurance agent as defined
in subsection (15) of this section.

SSB 5715. SL p. 2
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(6) "lnsurer" has the sanme neaning as in RCW 48.01.050, and
includes a health care service contractor as defined in RCW48.44.010
and a health nmi ntenance organi zation as defined in RCW48. 46. 020.

(7) "License" nmeans a docunent issued by the conmm Ssioner
authorizing a person to act as an insurance producer or title insurance
agent for the lines of authority specified in the docunent. The |icense
itself does not create any authority, actual, apparent, or inherent, in
the holder to represent or conmt to an insurer.

(8) "Limted line credit insurance" includes credit life, credit
disability, credit property, credit unenpl oynent , i nvol untary
unenpl oynent, nortgage life, nobrtgage guaranty, nortgage disability,
autonobile dealer gap insurance, and any other form of insurance
offered in connection with an extension of credit that is limted to
partially or wholly extinguishing the credit obligation that the
conm ssioner determ nes should be designated a form of limted line
credit insurance.

(9) "NAIC' neans national association of insurance conm SsSioners.

(10) "Negotiate" neans the act of conferring directly with, or
offering advice directly to, a purchaser or prospective purchaser of a
particular contract of insurance concerning any of the substantive
benefits, terms, or conditions of the contract, provided that the
person engaged in that act either sells insurance or obtains insurance
frominsurers for purchasers.

(11) "Person" neans an individual or a business entity.

(12) "Sell" neans to exchange a contract of insurance by any neans,
for nobney or its equivalent, on behalf of an insurer.
(13) "Solicit" neans attenpting to sell insurance or asking or

urging a person to apply for a particular kind of insurance from a
particular insurer.

(14) "Term nate" neans the cancellation of the relationship between
an_insurance producer and the insurer or the termnation of an
i nsurance producer's authority to transact insurance.

(15) "Title insurance agent"” neans a business entity |licensed under
the laws of this state and appointed by an authorized title insurance
conpany to sell, solicit, or negotiate insurance on behalf of the title
i nsurance conpany.

(16) "Uniform business entity application” neans the current

p. 3 SSB 5715. SL
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version of the NAIC uniformapplication for business entity insurance
license or reqgistration for resident and nonresident business entities.

(17) "Uniform application” nmeans the current version of the NAIC
uni form application for individual insurance producers for resident and
nonr esi dent insurance producer |icensing.

Sec. 2. RCW 48. 17. 060 and 2003 ¢ 250 s 4 are each anended to read
as foll ows:

({ tHh—Aperson—naynot—act—as—or—holdhinselH—or—hersel-—out—tobe

A person shall not sell, solicit, or negotiate insurance in this

state for any line or lines of insurance unless the person is licensed
for that line of authority in accordance with this chapter.

NEW SECTION. Sec. 3. A new section is added to chapter 48.17 RCW
to read as foll ows:
(1) Nothing in this act shall be construed to require an insurer to

SSB 5715. SL p. 4
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obtain an insurance producer license. In this section, the term
"insurer" does not include an insurer's officers, directors, enployees,
subsidiaries, or affiliates.

(2) A license as an insurance producer is not required of the
fol | ow ng:

(a) An officer, director, or enployee of an insurer or of an
i nsurance producer, provided that the officer, director, or enployee
does not receive any conm ssion on policies witten or sold to insure
risks residing, located, or to be perforned in this state, and:

(1) The officer, director, or enployee's activities are executive,
adm ni strative, managerial, clerical, or a conbination of these, and
are only indirectly related to the sale, solicitation, or negotiation
of insurance; or

(1i) The officer, director, or enployee's function relates to
underwiting, loss control, inspection, or the processing, adjusting,
investigating, or settling of a claimon a contract of insurance; or

(iii1) The officer, director, or enployee is acting in the capacity
of a special agent or agency supervisor assisting insurance producers
where the person's activities are limted to providing technical advice
and assistance to licensed insurance producers, and do not include the
sale, solicitation, or negotiation of insurance;

(b) A person who secures and furnishes information for the purpose
of group life insurance, group property and casualty insurance, group
annuities, group or blanket accident and disability insurance; or for
the purpose of enrolling individuals wunder plans; or 1ssuing
certificates under plans or otherw se assisting in adm ni stering plans;
or performs adm nistrative services related to mass marketed property
and casualty insurance; where no conmssion is paid to the person for
t he service;

(c) An enployer or association or its officers, directors,
enpl oyees, or the trustees of an enployee trust plan, to the extent
that the enployers, officers, enployees, director, or trustees are
engaged in the admnistration or operation of a program of enployee
benefits for the enployer's or association's own enployees or the
enpl oyees of its subsidiaries or affiliates, which programinvolves the
use of insurance issued by an insurer, as long as the enployers,
associ ations, officers, directors, enployees, or trustees are not in

p. 5 SSB 5715. SL
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any manner conpensated, directly or indirectly, by the conpany issuing
the contracts;

(d) Enpl oyees of insurers or organizations enpl oyed by insurers who
are engaging in the inspection, rating, or classification of risks, or
in the supervision of the training of insurance producers, and who are
not individually engaged in the sale, solicitation, or negotiation of
I nsur ance;

(e) A person whose activities in this state are limted to
advertising without the intent to solicit insurance in this state
t hrough communication in printed publications or other fornms of
el ectronic mass nedi a whose distribution is not Iimted to residents of
the state, provided that the person does not sell, solicit, or
negoti ate insurance that would insure risks residing, |ocated, or to be
performed in this state;

(f) A person who is not a resident of this state who sells,
solicits, or negotiates a contract of insurance for conmercial property
and casualty risks to an insured with risks located in nore than one
state insured under that contract, provided that the person is
otherwise licensed as an insurance producer to sell, solicit, or
negotiate the insurance in the state where the insured naintains its
princi pal place of business and the contract of insurance insures risks
| ocated in that state,;

(g A salaried full-tinme enployee who counsels or advises his or
her enployer relative to the insurance interests of the enpl oyer or of
the subsidiaries or business affiliates of the enployer, provided that
the enployee does not sell or solicit insurance or receive a
conmmi ssi on; or

(h) Any person securing and forwarding information required for the
purposes of group credit life and credit disability insurance or credit
casualty insurance against |oss or damage resulting from failure of
debtors to pay their obligations in connection with an extension of
credit and such other credit life and disability insurance or credit
casualty insurance against |oss or damage resulting from failure of
debtors to pay their obligations as the comm ssioner shall determ ne
and where no comm ssion or other conpensation is payable on account of
the securing and forwarding of such information. However, the
rei nbursenment of a creditor's actual expenses for securing and
forwarding information required for the purposes of such group

SSB 5715. SL p. 6
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i nsurance will not be considered a comm ssion or other conpensation if
such reinbursenent does not exceed three dollars per certificate
issued, or in the case of a nonthly prem um plan extending beyond
twelve nonths, not to exceed three dollars per loan transaction
revi sion per year.

Sec. 4. RCW48.17.063 and 2003 ¢ 250 s 5 are each anended to read
as follows:

(1) ((As—usedinthis—seection—person—hasthe sarenreanthg—as—ihn
RCW 48. 01. 070,

£2))) For the purpose of this section, an act is conmtted in this
state if it is commtted, in whole or in part, in the state of
Washi ngton, or affects persons or property wthin the state and rel ates
to or involves an insurance contract, health care services contract, or
heal t h mai nt enance agreenent.

((3r)) (2) Any person who knowi ngly violates RCW48. 17. 060((8-))
is guilty of a class B felony punishabl e under chapter 9A 20 RCW

(( / AR a¥a a¥a ¥ a¥a a¥alVVIaVa a o DO\ A48

51)) (3) Any crimnal penalty inposed under this section is in
addition to, and not in lieu of, any other civil or admnistrative
penal ty or sanction otherw se authorized under state |aw

((66))) (4)(a) If the comm ssioner has cause to believe that any
person has violated the provisions of RCW48.17.060 ((H—e—2))), the
conmi ssi oner may:

(i) Issue and enforce a cease and desist order in accordance with
t he provisions of RCW48. 02. 080;

(1i1) Suspend or revoke a |license; and/or

(ii1) Assess a civil penalty of not nore than twenty-five thousand
dollars for each violation, after providing notice and an opportunity
for a hearing in accordance with chapters 34.05 and 48. 04 RCW

(b) Upon failure to pay a civil penalty when due, the attorney
general may bring a civil action on behalf of the comm ssioner to
recover the unpaid penalty. Any anounts collected by the conm ssi oner
must be paid to the state treasurer for the account of the general
f und.

p. 7 SSB 5715. SL
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Sec. 5. RCW 48. 17. 065 and 1983 ¢ 202 s 7 are each anended to read
as foll ows:

The provisions of this chapter shall apply to ((ageprts—etf))
i nsurance producers appointed by either health care service contractors

((and)) or health mai ntenance organi zations, or both.

Sec. 6. RCW48.17.067 and 2003 ¢ 250 s 6 are each anended to read
as follows:

Any ((seH-eitor—agent—or—broker)) insurance producer or title
i nsurance agent soliciting, negotiating, or procuring an application
for insurance or health care services in this state nmust make a good
faith effort to determne whether the entity that is issuing the
coverage is:

(1) Authorized to transact insurance or health coverage in this
state; or

(2) Conducting business through a surplus line((s)) broker |icensed
under chapter 48.15 RCW

Sec. 7. RCW 48. 17. 090 and 2002 ¢ 227 s 2 are each anended to read
as foll ows:

SSB 5715. SL p. 8
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shal-—be—pai-d—to—the—comm-ssi-oner-s—office by the—-appHecant—)) A person

applving for a resident insurance producer license shall make

application to the conm ssioner on the uniform application and declare
under penalty of refusal, suspension, or revocation of the |license that
the statenments made in the application are true, correct, and conplete
to the best of the individual's know edge and belief. As a part of or
in connection with the application, the applicant shall furnish
information concerning the applicant's identity, including fingerprints
for submssion to the Washington state patrol, the federal bureau of
investigation, and any governnental agency or entity authorized to
receive this infornmation for a state and national crimnal history
background check. If, in the process of verifying fingerprints,
business records, or other information, the comm ssioner's office
incurs fees or charges from another governnental agency or from a
business firm the ampunt of the fees or charges shall be paid to the
conm ssioner's office by the applicant.

(2) Before approving the application, the conm ssioner shall find
that the individual

(a) Is at least eighteen years of age;

(b) Has not commtted any act that is a ground for denial,
suspension, or revocation set forth in RCW48.17. 530;

(c) Has conpleted a prelicensing course of study for the lines of
authority for which the person has appli ed;

(d) Has paid the fees set forth in RCW48.14.010; and

(e) Has successfully passed the examnations for the lines of
authority for which the person has applied.

(3) A business entity acting as an insurance producer isS required
to obtain an insurance producer |icense. Application shall be nade
using the uniform business entity application. Bef ore approving the
application, the conm ssioner shall find that:

(a) The business entity has paid the fees set forth in RCW
48.14.010; and

(b) The business entity has designated a licensed insurance

p. 9 SSB 5715. SL
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producer responsible for the business entity's conpliance with the
insurance laws and rules of this state.

(4) A business entity acting as a title insurance agent is required
to obtain a title insurance agent license. Application shall be nade
to the conm ssioner on the uniformbusiness entity application, and the
individual signing the application shall declare under penalty of
refusal, suspension, or revocation of the license that the statenents
made in the application are true, correct, and conplete to the best of
the individual's knowl edge and belief. Before approving the
application, the conm ssioner shall find that the business entity:

(a) Has paid the fees set forth in RCW48. 14. 010;

(b) Maintains a lawfully established place of business in this
state or holds a corresponding license issued by the state of its
principal place of business, and has conplied with the laws of this
state governing the adm ssion of foreign corporations;

(c) Is enpowered to be a title agent under a nenbers' agreenent, if
alimted liability conpany, or by its articles of incorporation;

(d) Is appointed as an agent by one or nore authorized title
I nsurance conpani es; and

(e) Has conplied with RCW48.29.155 and 48.29. 160.

(5) The comm ssioner may require any docunents reasonably necessary
to verify the information contained in an application and nmay, from
tine to tinme, require any |licensed insurance producer, title insurance
agent, or adjuster to produce the information called for in an
application for |icense.

Sec. 8. RCW 48. 17. 110 and 1990 1st ex.s. ¢ 3 s 2 are each anmended
to read as foll ows:
(1) ((Each—apptiecant——torttecense—as—anagent—broker—soler-tor—or
' hall- ) he i : bl ’ ]

SSB 5715. SL p. 10
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desire further evidence of the licensee' s qualifications.)) A resident

i ndi vi dual applvying for an insurance producer or adjuster license shall

pass a witten exam nation unless exenpt under this section or section
14 of this act. The exam nation shall test the know edge of the
i ndi vidual concerning the lines of authority for which application is
made, the duties and responsibilities of an insurance producer or
adjuster, and the insurance laws and rules of this state. Exani nations
required by this section shall be developed and conducted under the
rules prescribed by the comri ssioner. The conm ssioner shall prepare,
or approve, and nake avail able a manual specifying in general terns the

p. 11 SSB 5715. SL
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subjects which nmay be covered in any examnation for a particular
i cense.

(2) The following are exenpt fromthe exam nation requirenent:

(a) Applicants for licenses under RCW 48.17.170(1) (g)., (h), and
(i), at the discretion of the comm ssioner;

(b) Applicants who within the two-year period next preceding date
of application have been licensed as a resident in this state under a
license requiring qualifications simlar to qualifications required by
the license applied for, or who have successfully conpleted a course of

study recognized as a mark of distinction by the insurance industry,
and who are deened by the conmssioner to be fully qualified and
conpet ent ;

(c) Applicants for an adjuster's license who for a period of one
year, a portion of which was in the year next preceding the date of
application, have been a full-tine salaried enployee of an insurer or
of a managing general agent to adjust, investigate, or report clains
ari sing under insurance contracts;

(d) Applicants deened by the conm ssioner to be qualified by past
experience to deal in ocean narine and rel ated coverages.

(3) The comm ssioner nay make arrangenents, including contracting
with an outside testing service, for adm nistering exam nations.

(4) The commissioner may, at any tinme, require any licensed
insurance producer or adjuster to take and successfully pass an
exam nation testing the licensee's conpetence and qualifications as a
condition to the continuance or renewal of a license, if the |icensee
has been quilty of violating this title, or has so conducted affairs
under an insurance license as to cause the conm ssioner to reasonably
desire further evidence of the licensee's qualifications.

Sec. 9. RCW48.17.125 and 1989 ¢ 323 s 1 are each anended to read
as follows:

It is unlawful for any unauthorized person to renove, reproduce
duplicate, or distribute in any form any question(s) used by the state
of Washington to determne the qualifications and conpetence of
i nsurance ((agenpts—brokerss—soleitorss)) producers or adjusters
required by Title 48 RCW to be |icensed. This section shall not
prohi bit an insurance education provider fromcreating and using sanple
test questions in courses approved pursuant to RCW48.17.150.

SSB 5715. SL p. 12
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Any person violating this section shall be subject to penalties as

provi ded by RCW 48.01. 080, 48.17.530, and 48.17.560.

Sec. 10. RCW48.17.150 and 2005 ¢ 223 s 7 are each anended to read

as foll ows:

(1) {((Foyguatiftytor—anagent-—s—orbroker s Hecense—an—-apphecant

must—ot-herwi-se—corply—wth—this—coede—and st

p. 13
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{2r)) The comm ssioner shall require that continuing education
courses will be nmade available on a statewi de basis in order to ensure
that persons residing in all geographical areas of this state will have
a reasonabl e opportunity to attend such courses.

(()y)) (2) The continuing education requirenments nust be
appropriate to the license for the ((kinds)) lines of ((+nAsurance))
authority specified in RCW ((48—23+210)) 48.17.170 or by rule.

((€e))) (3) The continuing education requirenments may be wai ved by
t he comm ssioner for good cause shown.

(((3)tf td C L nds 11 I L : Li t i od_and
I o L : | I d the i hall bo .
herwise ! o hal : : ho Li )

Sec. 11. RCW48.17.160 and 1994 ¢ 131 s 5 are each anended to read
as foll ows:

SSB 5715. SL p. 14
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dates—I—a—staggered—systemis—used—fees—shall—beproratedinthe
converston—to—a—staggered—system-)) An _insurance producer or title

insurance agent shall not act as an agent of an insurer unless the
i nsurance producer or title insurance agent becones an appoi nted agent
of that insurer. An insurance producer who is not acting as an agent
of an insurer is not required to becone appointed.

(2) To appoint an insurance producer or title insurance agent as
its agent, the appointing insurer shall file, in a format approved by
the comm ssioner, a notice of appointnent within fifteen days fromthe
date the agency contract is executed or when the first insurance
application is submtted, whichever is later.

(3) Upon receipt of the notice of appointnent, the conmm ssioner
shall verify within a reasonable tine, not to exceed thirty days, that
the insurance producer or title insurance agent is eligible for
appoi nt nent . If the insurance producer or title insurance agent is
determned to be ineligible for appointnent, the conmm ssioner shal
notify the insurer within ten days of the determ nation.

(4) An insurer shall pay an appointnent fee, in the anpbunt and
nethod of paynent set forth in RCW 48.14.010, for each insurance
producer or title insurance agent appointed by the insurer.

(5) Contingent upon paynent of the appointnent renewal fee as set
forth in RCW 48.14.010, an appointnent shall be effective until
termnated by the insurance conpany, insurance producer, or title
insurance agent and notice has been given to the conm ssioner as
required by section 32 of this act.

Sec. 12. RCW 48. 17. 170 and 1979 ex.s. ¢ 269 s 3 are each anended
to read as foll ows:

p. 15 SSB 5715. SL
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(( a Liei ,, ' . | brol L hall |
. I : I . I ol ia . hed | I
comm-sstoner—)) (1) Unless denied licensure under RCW 48.17.530,
persons who have net the requirenents of RCW 48.17.090 and 48.17.110
shall be issued an insurance producer license. An insurance producer
may receive a license in one or nore of the followng lines of
aut hority:

(a) "Life", which is insurance coverage on human lives, including
benefits of endownent and annuities, and may include benefits in the
event of death or disnenbernent by accident and benefits for disability
i ncone;

(b) "Disability", which is insurance coverage for accident, health,
and disability or sickness, bodily injury, or accidental death, and may
i nclude benefits for disability incone;

(c) "Property", which is insurance coverage for the direct or
consequential |oss or damage to property of every Kind;

(d) "Casualty", which is insurance coverage against |ega
liability, including that for death, injury, or disability or danage to
real or personal property;

(e) "Variable life and variable annuity products”, which is
i nsurance coverage provided under variable life insurance contracts,
variable annuities, or any other life insurance or annuity product that
reflects the investnent experience of a separate account;

(f) "Personal lines", which is property and casualty insurance
coverage sold to individuals and fanmlies for primarily nonconmercia
pur poses;

(g) Limted lines:

(i) Surety:;

(ii) Limted line credit insurance;

(iii) Travel;

(h) Specialty lines:

(i) Communi cati ons equi pnent or services;

(ii) Rental car; or

(i) Any other line of insurance permtted under state laws or
rul es.

(2) Unless denied |licensure under RCW48.17.530, persons who have
net the requirenents of RCW 48.17.090(4) shall be issued a title
i nsurance agent |icense.

SSB 5715. SL p. 16
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(3) Al insurance producers', title insurance agents', and
adjusters' licenses issued by the conm ssioner shall be valid for the
tinme period established by the comm ssioner unless suspended or revoked
at _an earlier date.

(4) Subject to the right of the comm ssioner to suspend, revoke, or
refuse to renew any insurance producer's, title insurance agent's, or
adjuster's license as provided in this title, the license nay be
renewed into another like period by filing with the conm ssioner by any
nmeans acceptable to the conm ssioner on or before the expiration date
a request, by or on behalf of the licensee, for such renewal
acconpanied by paynent of the renewal fee as specified in RCW
48.14. 010.

(5) If the request and fee for renewal of an insurance producer's,
title insurance agent's, or adjuster's license is filed with the
comm ssioner prior to expiration of the existing license, the licensee
may continue to act under such license, unless sooner revoked or
suspended, until the issuance of a renewal license, or until the
expiration of fifteen days after the comm ssioner has refused to renew
the license and has nailed order of such refusal to the licensee. Any
request for renewal not so filed until after date of expiration nay be
considered by the conmm ssioner as an application for a new |icense.

(6) For all licenses, if request for renewal of an insurance
producer's, title insurance agent's, or adjuster's |license or paynent
of the fee is not received by the comm ssioner prior to the expiration
date as required under subsection (4) of this section, the insurer or
applicant for renewal shall pay to the commssioner and the
comm ssioner _shall collect, in addition to the reqular fee, a surcharge
as follows: For the first thirty days or part thereof of delinquency
the surcharge is fifty percent of the fee; for all delinquencies
extendi ng nore than thirty days, the surcharge is one hundred percent
of the fee. A surcharge of two hundred percent of the renewal fee is
required for any delinquency extending nore than sixty days after the
expiration date. This subsection shall not exenpt any person from any
penalty provided by law for transacting business without a valid and
subsisting license or appointnent, or affect the comm ssioner's right,
at his or her discretion, to consider such delinquent application as
one for a new license or appointnent.
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(7) An individual insurance producer, title insurance agent, or
adjuster who allows his or her license to lapse nmay, within twelve
nonths after the expiration date, reinstate the sane |license wthout
the necessity of passing a witten exam nation.

(8) A licensed insurance producer who is unable to conply wth
license renewal procedures due to mlitary service or sone other
extenuating circunstance such as a long-term nedical disability, nay
request a waiver of those procedures. The producer nmay al so request a

wai ver of any exanmi nation requirenent or any other fine or sanction
i nposed for failure to conply with renewal procedures.

(9) The license shall contain the licensee's nane, address,
personal identification nunber, and the date of issuance, lines of
authority, expiration date, and any other information the comm ssioner
deens necessary.

(10) Licensees shall inform the conmm ssioner by any neans
acceptable to the conm ssioner of a change of address within thirty
days of the change. Failure to tinely inform the conm ssioner of a
change in legal nane or address may result in a penalty under either
RCW48.17.530 or 48.17.560, or both.

NEW SECTION. Sec. 13. A new section is added to chapter 48.17 RCW
to read as foll ows:

(1) Unless denied licensure under RCW 48.17.530, a nonresident
person shall receive a nonresident producer |icense for the line or
lines of authority wunder RCW 48.17.170 which 1is substantially
equivalent to the line or lines of authority granted to the nonresident
person in the person's hone state if:

(a) The person is currently licensed as a resident and in good
standing in the person's hone state,;

(b) The person has submtted the proper request for |icensure and
has paid the fees required by RCW48. 14. 010;

(c) The person has submtted or transmtted to the conmm ssioner the
application for licensure that the person submtted to the person's
home state, or in lieu, a conpleted uniformapplication,;

(d) The person's hone state awards nonresi dent producer |icenses to
residents of this state on the sane basis; and

(e) The person, as part of the request for |icensure, has furnished
information concerning the person's identity, including fingerprints

SSB 5715. SL p. 18
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for submssion to the Washington state patrol, the federal bureau of
i nvestigation, and any governnental agency or entity authorized to
receive this information for a state and national crimnal history
background check. If, in the process of verifying fingerprints,
busi ness records, or other information, the comm ssioner's office
incurs fees or charges from another governnmental agency or from a
business firm the anount of the fees or charges shall be paid to the
comm ssioner's office by the applicant.

(2) The comm ssioner shall waive any |license application
requi rements for a nonresident |icense applicant with a valid |icense
from the applicant's honme state, except the requirenents inposed by
this section, if the applicant's honme state awards nonresident |icenses
to residents of this state on the same basis.

(3) A nonresident insurance producer's satisfaction of the
nonresi dent insurance producer's honme state's continuing education
requirenents for |licensed insurance producers shall —constitute
satisfaction of this state's continuing education requirenments if the
nonresi dent producer's hone state recognizes the satisfaction of its
continuing education requirenents inposed upon producers from this
state on the sane basis.

(4) The comm ssioner shall waive the requirenent for providing
fingerprints for subm ssion to the Washi ngton state patrol, the federal
bureau of investigation, and any governnmental agency or entity
authorized to receive this information for a state and national
crimnal history background check, if the person possesses a valid
i nsurance producer's or surplus line broker's |license fromthe person's
hone state and the person's hone state requires subm ssion of
i nformation concerning a person's identity, including fingerprints for
the licensure of its resident insurance producers or surplus line
brokers, respectively.

(5) The conmm ssioner may verify the producer's |icensing status
t hrough the producer database maintained by the NAIC, its affiliates,
or subsidiari es.

(6) A nonresident producer who noves from one state to another
state or a resident producer who noves fromthis state to another state
shall file a change of address and provide certification fromthe new
resident state within thirty days of the change of |egal residence. No
fee or license application is required.

p. 19 SSB 5715. SL
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(7) A person licensed as a surplus |lines producer in the person's
home state and conmplying with the requirements of subsection (1) of
this section and chapter 48.15 RCWshall receive a nonresident surplus
I ine broker |icense under subsection (1) of this section.

(8) A person licensed as a limted line credit insurance or other
type of limted lines producer in the person's home state and who
conplies with the requirenents of subsection (1) of this section shal
receive a nonresident limted |ines producer |icense, under subsection
(1) of this section, granting the sane scope of authority as granted
under the license issued by the producer's hone state. For the purpose
of this subsection, Ilimted line insurance is any authority granted by
the home state which restricts the authority of the license to the
lines set out in RCW48.17.170(1)(q).

(9) Each licensed nonresident insurance producer or title insurance
agent shall appoint the comm ssioner as the insurance producer's or
title insurance agent's attorney to receive service of |egal process
i ssued agai nst the insurance producer or title insurance agent in this
state upon causes of action arising within this state. Service upon the
conmi ssioner as attorney shall constitute effective |egal service upon
t he i nsurance producer or title insurance agent.

(a) The appoi ntnent shall be irrevocable for as long as there could
be any cause of action against the insurance producer or title
i nsurance agent arising out of the insurance producer's or title
i nsurance agent's insurance transactions in this state.

(b) Duplicate copies of such |egal process against such insurance
producer or title insurance agent shall be served upon the comm ssioner
either by a person conpetent to serve a summons, or through registered
mai | . At the tinme of such service the plaintiff shall pay to the
conmi ssioner ten dollars, taxable as costs in the action.

(c) Upon receiving such service, the comm ssioner shall forthwth
send one of the copies of the process, by registered mail with return
recei pt requested, to the defendant insurance producer or title
i nsurance agent at the insurance producer's or title insurance agent's
| ast address of record with the conmm ssioner.

(d) The comm ssioner shall keep a record of the day and hour of
service upon the conmm ssioner of all such |egal process. No proceedi ngs
shall be had against the defendant insurance producer or title

SSB 5715. SL p. 20
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i nsurance agent, and the defendant shall not be required to appear,
pl ead, or answer until the expiration of forty days after the date of
servi ce upon the conm ssi oner.

NEW SECTION. Sec. 14. A new section is added to chapter 48.17 RCW
to read as foll ows:

(1) An individual who applies for an insurance producer license in
this state who was previously licensed for the sane |ines of authority
in another state shall not be required to conplete any prelicensing
education or exam nation. This exenption is only available if the
person is currently licensed in that state or if the application is
received within ninety days of the cancellation of the applicant's
previous |license, and if the prior state issues a certification that,
at the tinme of cancellation, the applicant was in good standing in that
state or the state's producer database records, naintained by the NAI C
its affiliates, or subsidiaries, indicate that the producer is or was
licensed in good standing for the line of authority requested.

(2) A person |icensed as an insurance producer in another state who
noves to this state shall nake application within ninety days of
establishing | egal residence to becone a resident |icensee under RCW
48.17.090. No prelicensing education or exam nation shall be required
of that person to obtain any line of authority previously held in the
prior state except where the comm ssioner determ nes otherw se by rule.

Sec. 15. RCW48.17.180 and 1990 1st ex.s. ¢ 3 s 4 are each anended
to read as foll ows:

(((x T ) be L I , ' ,

br ol » h i ndividual I ) I hori
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propietor—s—bustress—or—trade—name—) )

An i nsurance producer or title insurance agent doi ng busi ness under

any nanme other than the insurance producer's or title insurance agent's
legal nane is required to register the nane in accordance with chapter
19. 80 RCWand notify the conmni ssi oner before using the assuned nane.

Sec. 16. RCW48.17.250 and 1979 ex.s. ¢ 269 s 8 are each anended

to read as foll ows:
(1) EBvery ((applicant for a broker's license or for the renewal of
a—broker—s—tHcense—existing)) insurance producer licensed under this
chapter on or after the effective date of this ((eede—shal—F+ewth
tHhe—appHeatton—or—reguest—ftor—renewal—and—shatbt—therealter) ) act who
places insurance either directly or indirectly with an insurer wth
whi ch the insurance producer is not appointed as an agent nust maintain
in force while so |licensed a bond in favor of the people of the state
of Washington or a naned insured such that the people of WAshington are
covered by the bond, executed by an authorized corporate surety
approved by the comm ssioner, in the anobunt of ((twenty)) two thousand
five hundred dollars, or five percent of the prem uns brokered in the
previ ous calendar year, whichever is greater, but not to exceed one

hundred thousand dollars total aggregate liability. ((##—%he—app#keanp

The bond may be continuous in form and total aggregate liability on
the bond may be limted to the required anmount of the bond. The bond
shall be contingent on the accounting by the ((breker)) Iinsurance
producer to any person requesting the ((broeker)) insurance producer to
obtain insurance, for noneys or premuns collected in connection
therew th.

(2) ((Any—suveh—bond—shalt—rematn—in—torece—unti-—the—surety—ts
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Aut hori zed insurance producers of a business entity may neet the
requirenents of this section with a bond in the nanme of the business
entity, continuous in form and in the anbunts set forth in subsection
(1) of this section. Insurance producers may neet the requirenents of
this section with a bond in the nane of an association. The
associ ation nust have been in existence for five years, have commobn
nenbershi p, and have been forned for a purpose other than obtaining a
bond. An _individual insurance producer remains responsible for
assuring that a bond is in effect and is for the correct anpunt.

(3) The surety may cancel the bond and be released from further
liability thereunder upon thirty days' witten notice in advance to the

principal. The cancell ation does not affect any liability incurred or
accrued under the bond before the term nation of the thirty-day peri od.
(4) The insurance producer's license nmay be revoked if the

i nsurance producer acts without a bond that is required under this
section.

(5) If a party injured under the terns of the bond requests the
i nsurance producer to provide the nane of the surety and the bond
nunber, the insurance producer nust provide the information wthin
three working days after receiving the request.

(6) An association may neet the requirenents of this section for
all of its nenbers with a bond in the nane of the association that is
continuous in formand in the anmpunts set forth in subsection (1) of
this section.

(7) Al records relating to the bond required by this section shal
be kept available and open to the inspection of the conm ssioner at any
busi ness ti ne.

Sec. 17. RCW48.17.270 and 1994 ¢ 203 s 1 are each anended to read
as foll ows:
(1) ((At+ecensedagent—nay—hetHecensed—as—a hbroker—andbea broker
. : hich the L . I . I _
¥ L br ol I L I | )

appetnting—such—agent—)) The sole relationship between ((abreker)) an
i nsurance producer and an insurer as to which the ((H-eensee))

i hsurance producer is appointed as an agent shall, as to transactions
arising during the existence of such agency appointnent, be that of
i nsurer and agent.
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(2) Unless the agency-insurer agreenent provides to the contrary,

an insurance ((agent—Hecensed—as—a—broker)) producer may((—wth
respeet—to—property—and—ecasvalty—hsuranee)) receive the follow ng

conpensati on:

(a) A comm ssion paid by the insurer;

(b) A fee paid by the insured; or

(c) A conbination of comm ssion paid by the insurer and a fee paid
by the insured fromwhich ((ab+reker)) an insurance producer may offset
or reinburse the insured for all or part of the fee.

(3) If the conpensation received by an ((agenrt—who—+s—alsoeticensed
as—a—broeker—and)) insurance producer who is dealing directly with the
i nsured includes a fee, ((thefuH—amrount—of——conpensation—ineludingan

I . : ¢ - | I el -

retatred—hy—thehbroker—ftor—not—tessthanft+ve—vyears)) for each policy,
the i nsurance producer nust disclose in witing to the insured:

(a) The full anpunt of the fee paid by the insured;

(b) The full ampunt of any commssion paid to the insurance
producer by the insurer, if one is received;

(c) An explanation of any offset or reinbursenent of fees or
comm ssions as described in subsection (2)(c) of this section;

(d) Wen the insurance producer may receive additional conmm Sssion,
notice that states the insurance producer:

(i) May receive additional commission in the form of future
incentive conpensation from the insurer, including contingent
comm ssions and other awards and bonuses based on factors that
typically include the total sales volune, growh, profitability, and
retention of business placed by the insurance producer wth the
insurer, and incentive conpensation is only paid if the performnce
criteria established in the agency-insurer agreenent is net by the
i nsurance producer or the business entity with which the insurance
producer is affiliated; and

(ii) WIIl furnish to the insured or prospective insured specific
information relating to additional comm ssion upon request; and

(e) The full nane of the insurer that may pay any conmm ssion to the
i nsurance producer.

(4) Witten disclosure of conpensation as required by subsection
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(3) of this section shall be provided by the insurance producer to the
insured prior to the sale of the policy.

(5) Witten disclosure as required by subsection (3) of this
section nust be signed by the insurance producer and the insured, and
the witing nmust be retained by the insurance producer for five years.
For the purposes of this section, witten disclosure neans the
insured's witten consent obtained prior to the insured's purchase of
i nsur ance. In the case of a purchase over the telephone or by
electronic neans for which witten consent cannot be reasonably
obt ai ned, consent docunented by the producer shall be acceptable.

Sec. 18. RCW 48.17.380 and 1981 c¢ 339 s 15 are each anended to
read as foll ows:

The comm ssioner shall |icense as an adjuster only an individual ((+
firm-)) or ((eerporatien)) business entity which has otherw se conplied
with this code therefor and the individual or responsible officer of
the ((H+rm—oer—corporatioen)) business entity has furnished evidence
satisfactory to the conmssioner that ((he)) the individual or
responsible officer of the business entity is qualified as follows:

(1) I's eighteen or nore years of age.

(2) I's a bona fide resident of this state, or is a resident of a
state which will permt residents of this state to act as adjusters in
such ot her state.

(3) I's a trustworthy person.

(4) Has had experience or special education or training wth
reference to the handling of |oss clains under insurance contracts, of
sufficient duration and extent reasonably to make ((hi#)) the
i ndi vidual or responsible officer of the business entity conpetent to
fulfill the responsibilities of an adjuster.

(5) Has successfully passed any exam nation as required under this
chapter.

(6) If for a public adjuster's |license, has filed the bond required
by RCW 48. 17. 430.

Sec. 19. RCW 48.17.390 and 1981 c¢c 339 s 16 are each anended to
read as foll ows:

The conmi ssi oner may license an individual ((—&H+m—o6+
corpoeration)) or business entity as an independent adjuster or as a
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public adjuster, and separate |licenses shall be required for each type
of adjuster. An individual ((—FH+m—er—ecorporatien)) or business
entity may be concurrently licensed under separate licenses as an
i ndependent adjuster and as a public adjuster. The full |icense fee
shal |l be paid for each such |icense.

Sec. 20. RCW48.17.410 and 1947 ¢ 79 s .17.41 are each anended to
read as foll ows:

An adjuster shall have authority wunder ((his)) an adjuster's
license only to investigate or report to ((his)) the adjuster's
principal upon clains as |imted under RCW ((48—23/050)) 48.17.010(1)
on behalf only of the insurers if licensed as an i ndependent adjuster,
or on behalf only of insureds if |licensed as a public adjuster. An
adjuster licensed concurrently as both an independent and a public
adj uster shall not represent both the insurer and the insured in the
sanme transaction.

Sec. 21. RCW48.17.420 and 1947 ¢ 79 s .17.42 are each anended to
read as foll ows:

(1) On behalf of and as authorized by an insurer for which ((he+s
H-eensed)) an insurance producer or title insurance agent has been
appoi nted as an agent, an insurance producer or title insurance agent
may fromtine to time act as an adjuster and investigate and report
upon clainms without being required to be |licensed as an adj uster.

(2) No license by this state shall be required of a nonresident
i ndependent adjuster, for the adjustnent in this state of a single
| oss, or of l|losses arising out of a catastrophe common to all such
| osses.

Sec. 22. RCW48.17.450 and 1990 1st ex.s. ¢ 3 s 5 are each anended
to read as foll ows:

(1) Every licensed ((agent—breker)) insurance producer, title
insurance agent, and adjuster, other than an ((agent)) Iinsurance
producer licensed for life or disability insurances only, shall have
and maintain in this state, or, if a nonresident ((agert—er—honrresident
broeker)) insurance producer or title insurance agent, in this state or
in the state of the licensee's domcile, a place of business accessible
to the public. Such place of business shall be that wherein the
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((agent——oer—broker)) insurance producer or title insurance agent
principally conducts transactions under that person's licenses. ((Fhe
' ¢ i he L , | f b hall Ll of t4

, L ’ I I L hall | ¥ I
comm-ssioner—of—any—change thereef—)) A licensee maintaining nore than
one place of business in this state shall obtain a duplicate |icense or
licenses for each additional such place, and shall pay the full fee
t herefor.

(2) Any notice, order, or witten comunication from the
comm ssioner to a person licensed under this chapter which directly
affects the person's license shall be sent by nmail to the person's | ast
(( o ol L iy ndivi-dual I I , |
busi i NI I ‘ on. I L

Sec. 23. RCW48.17.460 and 1947 ¢ 79 s .17.46 are each anended to
read as foll ows:

((8)) The license or licenses of each ((ageart—eother—than
H-censes—as—totHfeor—disabir-Hty—iasurances—oenby—or—ol—each-broker) )

i nsurance producer, title insurance agent, or adjuster shall be

di spl ayed in a conspicuous place in that part of ((h+s)) the place of
busi ness which is customarily open to the public.

((

- alVAERVY aVaVaalll a¥Va aVaaa
o\ v

Sec. 24. RCW48.17.470 and 1947 ¢ 79 s .17.47 are each anended to
read as foll ows:

(1) Every ((agents—er—brokers)) insurance producer, title insurance
agent, or adjuster shall ((keep—at—his—address—as—shown—on—his

H-eenser)) retain a record of all transactions consummated under
((his)) the license. This record shall be in organized form and shal
i ncl ude:

(a) If an ((agept—eor—broker)) insurance producer or title
i nsurance agent:

(i) A record of each insurance contract procured((;)) or issued,

p. 27 SSB 5715. SL



©O© 00 N O Ol WDN P

e e e e
oo N O o A WOWDN R O

19
20
21
22
23
24
25
26
27

28
29
30
31
32
33
34
35

((eF—=countersigned)) together with the nanmes of the insurers and

i nsureds, the amount of prem um paid or to be paid, and a statenent of
t he subject of the insurance;

(i) The names of any other |icensees from whom business is
accepted, and of persons to whom conm ssions or allowances of any kind
are prom sed or paid.

(b) If an adjuster, a record of each investigation or adjustnent
undertaken or consummated, and a statenent of any fee, comm ssion, or
ot her conpensation received or to be received by the adjuster on
account of such investigation or adjustnent.

(c) Such other and additional information as shall be customary, or
as may reasonably be required by the comm ssioner.

(2) Al such records as to any particular transaction shall be kept
available and open to the inspection of the comm ssioner at any
business tinme during the five years immedi ately after the date of the
conpl etion of such transaction.

(3) This section shall not apply as to life or disability
I nsur ances.

Sec. 25. RCW 48.17.475 and 1967 c¢ 150 s 13 are each anended to
read as foll ows:

Every insurance ((agenrt—broker)) producer, title insurance agent,
adjuster, or other person licensed under this chapter shall pronptly
reply in witing to an inquiry of the conm ssioner relative to the
busi ness of insurance. A tinely response is one that is received by
the commi ssioner within fifteen business days from receipt of the
inquiry. Failure to nmake a tinely response constitutes a violation of

this section.

Sec. 26. RCW 48.17.480 and 2003 c¢c 53 s 269 are each anended to
read as foll ows:

(1) An ((agent)) insurance producer, title insurance agent, or any
other representative of an insurer involved in the procuring or
i ssuance of an insurance contract shall report to the insurer the exact
anount of consideration charged as premium for such contract, and such
anmount shall |ikew se be shown in the contract and in the records of
the ((agent)) insurance producer, title insurance agent, or other
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representative. Each wllful violation of this provision is a
m sdeneanor .

(2) Al funds representing premuns or return prem uns received by
an ((agept——soleitor—or—brokers)) insurance producer or title
i nsurance agent shall be so received in ((his—er—her)) the insurance
producer's or title insurance agent's fiduciary capacity, and shall be
pronptly accounted for and paid to the insured, insurer, ((e+)) title
i nsurance agent, or insurance producer as entitled thereto.

(3) Any person licensed under this chapter who receives funds which
belong to or should be paid to another person as a result of or in
connection wth an insurance transaction is deened to have received the
funds in a fiduciary capacity. The |licensee shall pronptly account for
and pay the funds to the person entitled to the funds.

(4) Any ((agent——seolteitor—broeker)) insurance producer, title
i nsurance agent, adjuster, or other person |icensed under this chapter
who, not being lawfully entitled thereto, diverts or appropriates funds
received in a fiduciary capacity or any portion thereof to his or her
own use, is guilty of theft under chapter 9A 56 RCW

Sec. 27. RCW 48.17.490 and 1988 c 248 s 13 are each anended to
read as foll ows:

(1) ((No—agent—ygeneral—agent——sobtettor—or—broker—shal
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conpany, insurance producer, or title insurance agent shall not pay a
comm ssion, service fee, or other valuable consideration to a person
for selling, soliciting, or negotiating insurance in this state if that
person is required to be licensed under this chapter or chapter 48.15
RCWand is not so |icensed.

(2) A person shall not accept a conmi ssion, service fee, or other
valuable consideration for selling, soliciting, or negotiating
insurance in this state if that person is required to be |icensed under
this chapter or chapter 48.15 RCWand is not so licensed.

(3) Renewal or other deferred comm ssions nmay be paid to a person
for selling, soliciting, or negotiating insurance in this state if the
person was required to be licensed under this chapter or chapter 48.15
RCWat the tine of the sale, solicitation, or negotiation, and was so
licensed at that tine.

(4) An insurer, except a title insurer, or insurance producer nmay
pay or assign conm sSSions, service fees, or other valuable
consideration to an insurance agency, or to persons who do not sell,
solicit, or negotiate insurance in this state, unless the paynent would
violate RCW48. 30.140, 48.30.150, 48.30.155, 48.30.157, or 48.30.170.

Sec. 28. RCW48.17.510 and 1982 ¢ 181 s 7 are each anended to read
as follows:

(1) The comm ssioner may issue ((anr—agents—or broker stenpoerary
H-eense—inthefollowngecireunstances—
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a tenporary insurance producer license for a period not to exceed one

hundred eighty days wthout requiring an examnation if the
comm ssioner deens that the tenporary license is necessary for the
servicing of an insurance business in the follow ng cases:

(a) To the surviving spouse or court -appointed personal
representative of a licensed insurance producer who dies or becones
nentally or physically disabled to allow adequate tine for the sale of
the insurance business owned by the insurance producer or for the
recovery or return of the insurance producer to the business, or to
provide for the training and licensing of new personnel to operate the
i nsurance producer's business;

(b) To a nenber or enployee of a business entity licensed as an
i nsurance producer, upon the death or disability of an individual
designated in the business entity application or the |icense;

(c) To the designee of a licensed insurance producer entering
active service in the arned forces of the United States; or

(d) I'n any other circunstance where the conm ssioner deens that the
public interest will best be served by the issuance of this |icense.

(2) The conmmi ssioner nmay, by order, limt the authority of any
tenporary licensee in any way deened necessary to protect insureds and
the public. The comm ssioner nay require the tenporary licensee to
have a suitable sponsor who is a licensed insurance producer or insurer
and who assunes responsibility for all acts of the tenporary |icensee,
and nay inpose other simlar requirenents designed to protect insureds
and the public. The comm ssioner may, by order, revoke a tenporary
license if the interest of insureds or the public are endangered. A
tenporary license nay not continue after the owner or the persona
representatives dispose of the business.

Sec. 29. RCW 48.17.530 and 1973 1st ex.s. ¢ 152 s 2 are each
anmended to read as foll ows:

(1) The conm ssioner may ((suspend—+reveoke—or—refuseto+ssue—of

[l
N aVla a AN N a¥a M aaa a¥a' a¥a N
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comm-ssioner—s—frequest)) place on probation, suspend, revoke, or refuse

to issue or renew _an adjuster's license, an insurance producer's

license, a title insurance agent's license, or any surplus line
broker's license, or may levy a civil penalty in accordance with RCW
48.17.560 or any conbination of actions, for any one or nore of the
foll ow ng causes:

(a) Providing incorrect, msleading, inconplete, or materially
untrue information in the license application;

(b) Violating any insurance laws, or violating any rule, subpoena,
or order of the conmssioner or of another state's insurance
conm ssi oner ;

(c) Qotaining or attenpting to obtain a |license through
m srepresentation or fraud;

(d) Inproperly withholding, msappropriating, or converting any
noneys or properties received in the course of doing insurance
busi ness;

(e) Intentionally msrepresenting the terns of an actual or
proposed insurance contract or application for insurance;

(f) Having been convicted of a felony;

(g) Having admtted or been found to have commtted any insurance
unfair trade practice or fraud;

(h) Using fraudulent, coercive, or dishonest practices, or

denonstrati ng i nconpet ence, unt r ust wor t hi ness, or fi nanci al
irresponsibility in this state or el sewhere;
(i) Having an insurance producer license, or its equivalent,

deni ed, suspended, or revoked in any other state, province, district,
or territory;

(j) Forging another's nane to an application for insurance or to
any docunent related to an insurance transaction;

(K) Inproperly using notes or any other reference material to
conplete an exam nation for an insurance |icense;
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(1) Know ngly accepting insurance business from a person who is
required to be licensed under this title and is not so |licensed, other
than orders for issuance of title insurance on property located in this
state placed by a nonresident title insurance agent authorized to act
as atitle insurance agent in the title insurance agent's hone state,;
or

(m Qotaining a loan from an insurance client that is not a
financial institution and who is not related to the insurance producer
by birth, marriage, or adoption, except the conm ssioner nmay, by rule,
define and permt reasonable arrangenents.

(2) The license of a business entity nmay be suspended, revoked, or
refused if the conmmssioner finds that an individual 1I|icensee's
violation was known or should have been known by one or nore of the
partners, officers, or managers acting on behalf of the partnership or
corporation, and the violation was neither reported to the comm Sssi oner
nor corrective action taken.

(3) The conmi ssioner shall retain the authority to enforce the
provisions of and inpose any penalty or renedy authorized by this
chapter and this title against any person who is under investigation
for or charged with a violation of this chapter or this title, even if
the person's license or registration has been surrendered or has |apsed
by operation of |aw

(4) The holder of any license which has been revoked or suspended
shall surrender the license certificate to the comm ssioner at the
conmi ssioner's request.

(5) The conm ssioner may probate a suspension or revocation of a
license under reasonable terns determned by the commssioner. 1In
addition, the comm ssioner may require a licensee who is placed on
probation to:

(a) Report reqularly to the conm ssioner on natters that are the
basis of the probation;

(b) Limt practice to an area prescribed by the conm ssioner; or

(c) Continue or renew continuing education until the |icensee
attains a degree of skill satisfactory to the comm ssioner in the area
that is the basis of the probation.

(6) At any tinme during a probation term where the |icensee has
violated the probation order, the conm ssioner nay:
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(a) Rescind the probation and enforce the conm ssioner's origina
order; and

(b) Inpose any disciplinary action permtted under this section in
addition to or in lieu of enforcing the original order.

Sec. 30. RCW48.17.565 and 1989 ¢ 323 s 4 are each anended to read
as follows:

I f an investigation of any insurance education provider cul m nates
in a finding by the comm ssioner or by any court of conpetent
jurisdiction, that the insurance education provider has failed to
conply with or has violated any statute or regulation pertaining to
i nsurance education, the insurance education provider shall pay the
expenses reasonably attri butable and all ocable to such investigation.

(1) The conm ssioner shall calculate such expenses and render a

bill therefor by registered mail to the insurance education provider.
Wthin thirty days after receipt of such bill, the insurance education
provider shall pay the full ampunt to the conmm ssioner. The

comm ssioner shall transmt such paynent to the state treasurer. The
state treasurer shall credit the paynent to the office of the insurance
comm ssi oner regulatory account, treating such paynent as recovery of
a prior expenditure.

(2) In any action brought under this section, if the insurance
conm ssioner prevails, the court my award to the office of the
((+hsuranee)) commssioner all costs of the action, including a
reasonabl e attorneys' fee to be fixed by the court.

Sec. 31. RCW48.17.591 and 1990 ¢ 121 s 1 are each anmended to read
as follows:

(1) No insurer authorized to do business in this state may cancel
or refuse to renew any policy because that insurer's contract with the
i ndependent ((agent)) insurance producer through whom such policy is
witten has been termnated by the insurer, the ((agent)) Iinsurance
producer, or by nutual agreenent.

(2) If an insurer intends to termnate a witten agency contract
with an independent ((agent)) insurance producer, the insurer shall
give the ((agent)) insurance producer not |ess than one hundred twenty
days' advance witten notice of the intent, unless the reason for

termnation i s ({basedupontheagent-s—abandonrent—of—theagency—the
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one of the reasons set forth in RCW 48.17.530. During the notice

period the insurer shall not anmend the existing contract wthout the
consent of the ((agent)) insurance producer.

(a) Unless the agency contract provides otherw se, during the one
hundred twenty day notice period the independent ((agent)) insurance
producer shall not wite or bind any new business on behalf of the

termnating insurer wthout specific witten approval. However,
routine adjustnents by insureds are permtted. The termnating insurer
shall permt renewal of all its policies in the ((agent—s)) insurance

producer's book of business for a period of one year follow ng the
effective date of the termnation, to the extent the policies neet the
insurer's underwiting standards and the insurer has no other reason
for nonrenewal. The rate of comm ssion for any policies renewed under
this provision shall be the sanme as the ((agent)) insurance producer
woul d have recei ved had the agency agreenent not been term nated.

(b) An independent ((agent)) insurance producer whose agency
contract has been termnated shall have a reasonable opportunity to
transfer affected policies to other insurers with which the ((agent))
i nsurance producer has an appointnment: PROVI DED, HOAEVER, That prior
to the conclusion of the one-year renewal period following the
effective date of the termnation, an insurer without a reason for not
renewi ng an insured's policy and which has not received notification of
the placenment of such policy with another insurer shall provide its
insured wth appropriate witten notice of an offer to continue the
policy. 1In such cases, except where the term nated ((agent)) insurance
producer has placed the policy with another agent of the insurer, the
insurer shall, where practical, assign the policy to an appointed
((agent)) insurance producer |ocated reasonably near the insured
willing to accept the assignnent.

(c) An insurer is not required to continue the appointnment of a
term nated i ndependent ((agent)) insurance producer during or after the
one year renewal period. However, an ((agent)) insurance producer
whose contract has been term nated by the insurer remains an agent of
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the termnating insurer as to actions associated with the policies
subject to this section just as if ((he—er——she)) the insurance producer
were appoi nted by the insurer as its agent.

(3) In the absence of receipt of notice from the insured that
coverage will not be continued with the existing insurer, an insurer
whose agency contract has been term nated by an i ndependent ((agent))
i nsurance producer, or by the nutual agreenent of the insurer and the
((agent)) insurance producer, that elects to renew or |acks a reason
not to renew, shall give the renewal notice required by chapter 48.18
RCWto affected i nsureds, and conti nue renewed coverage in accordance
wth the nethods specified in subsection (2)(b) of this section.
((Agents)) lnsurance producers affected by this subsection may provide
the notice to an insurer that an insured does not intend to continue
exi sting coverage with the insurer, after receiving witten authority
to do so from an insured.

(4) For purposes of this section an "independent ((agent))

insurance producer” is a licensed insurance ((agent)) producer
representing an insurer on an independent contractor basis and not as
an enpl oyee. This term includes only those ((agents)) Iinsurance

producers not obligated by contract to place insurance accounts with a
particul ar insurer or group of insurers.

(5) This section does not apply to:

(a) ((agents)) lnsurance producers or policies of an insurer or
group of insurers if the business is not owned by the ((agenrt))
insurance producer and the termnation of any such contractual
agreenent does not result in the cancellation or nonrenewal of any
policies of insurance;

(b) Managi ng general agents, to the extent that they are acting in
t hat capacity;

(c) Life, disability, surety, ocean nmarine and foreign trade, and
title insurance policies;

(d) Situations where the termnation of the agency contract results
fromthe insolvency or liquidation of the term nating insurer.

(6) No insurer may termnate its agency contract with an appoi nt ed
((agent)) insurance producer unless it conplies with this section.

(7) Nothing contained in this section excuses an insurer from
gi ving cancell ation and renewal notices that may be required by chapter
48. 18 RCW

p. 37 SSB 5715. SL



©O© 00 N O Ul WDN P

W W W W W W W WwWw WNDNDNDNDDDNDNDNDNDNMDNMNNNMNMNdNMNMNPEPEPRPPRPPRPRPRPRPRPERERPR
0O N Ol W NPEFP O OOWuNOD O P WNPEPEPOOOMOOWwWNOO OoPMowDNDER.Oo

NEW SECTION. Sec. 32. A new section is added to chapter 48.17 RCW
to read as foll ows:

(1) An insurer or authorized representative of the insurer that
term nates the appointnment, enploynent, contract, or other insurance
business relationship with an insurance producer or title insurance
agent shall notify the commssioner within thirty days follow ng the
effective date of the termnation, using a format prescribed by the
comm ssioner, if the reason for termnation is one of the reasons set
forth in RCW 48.17.530 or the insurer has know edge the insurance
producer or title insurance agent was found by a court, governnent
body, or self-regulatory organization authorized by | aw to have engaged
in any of the activities in RCW48.17.530. Upon the witten request of
the comm ssioner, the insurer shall provide additional information,
docunents, records, or other data pertaining to the termnation or
activity of the insurance producer or title insurance agent.

(2) An insurer or authorized representative of the insurer that
term nates the appoi ntnent, enploynent, or contract with an insurance
producer or title insurance agent for any reason not set forth in RCW
48.17.530, shall notify the comm ssioner within thirty days foll ow ng
the effective date of the termnation, using a format prescribed by the
comm ssi oner. Upon written request of the comm ssioner, the insurer
shal | provide additional information, docunents, records, or other data
pertaining to the term nation.

(3) The insurer or the authorized representative of the insurer
shall pronptly notify the conmssioner in a format acceptable to the
comm ssioner if, wupon further review or investigation, the insurer
di scovers additional information that woul d have been reportable to the
conmi ssioner in accordance with subsection (1) of this section had the
i nsurer then known of its existence.

(4) A copy of the notification to the comm ssioner shall be
provided to the insurance producer or title insurance agent.

(a) Wthin fifteen days after making the notification required by
subsections (1), (2), and (3) of this section, the insurer shall nail
a copy of the notification to the insurance producer or title insurance
agent at the insurance producer's or title insurance agent's |ast known
addr ess. If the insurance producer or title insurance agent is
termnated for cause for any of the reasons listed in RCW 48.17.530,
the insurer shall provide a copy of the notification to the insurance
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producer or title insurance agent at the insurance producer's or title
i nsurance agent's | ast known address by certified nmail, return receipt
request ed, postage prepaid, or by overnight delivery using a nationally
recogni zed carrier

(b) Wthin thirty days after the insurance producer or title
i nsurance agent has received the original or additional notification,
the insurance producer or title insurance agent may file witten
coments concerning the substance of the notification wth the
conmi ssioner. The insurance producer or title insurance agent shall,
by the sanme neans, sinmultaneously send a copy of the comments to the
reporting insurer, and the coments shall beconme a part of the
comm ssioner's file and acconpany every copy of a report distributed or
di sclosed for any reason about the insurance producer or title
i nsurance agent as permtted under subsection (6) of this section.

(5) I'mmunities shall apply as follows:

(a) In the absence of actual malice, an insurer, the authorized
representative of the insurer, an insurance producer, title insurance
agent, the comm ssioner, or an organi zati on of which the conmm ssi oner
is a nenber and that conpiles the informati on and nakes it available to
ot her insurance conm ssioners or regulatory or |aw enforcenent agencies
shall not be subject to civil liability, and a civil cause of action of
any nature shall not arise against these entities or their respective
agents or enployees, as a result of any statenent or information
requi red by or provided under this section, or any information rel ating
to any statenment that may be requested in witing by the conm ssioner,
from an insurer, insurance producer, or title insurance agent; or a
statenent by a termnating insurer, insurance producer, or title
i nsurance agent to an insurer, insurance producer, or title insurance
agent limted solely and exclusively to whether a term nation for cause
under subsection (1) of this section was reported to the comm ssi oner,
provided that the propriety of any termnation for cause under
subsection (1) of this section is certified in witing by an officer or
aut hori zed representative of the insurer, insurance producer, or title
i nsurance agent termnating the rel ationship.

(b) I'n any action brought against a person that nmay have i munity
under (a) of this subsection for making any statenent required by this
section or providing any information relating to any statenent that may
be requested by the comm ssioner, the party bringing the action shal
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pl ead specifically in any allegation that (a) of this subsection does
not apply because the person naking the statenent or providing the
information did so wth actual nmalice.

(c) Subsection (5)(a) or (b) of this section shall not abrogate or
nmodi fy any existing statutory or comon |aw privileges or immnities.

(6) Information provided under this section is confidential.

(a) Any docunments, materials, or other information in the control
or possession of the comm ssioner that is furnished by an insurer,
i nsurance producer, title insurance agent, or an enployee or agent
t hereof acting on behalf of the insurer, insurance producer, or title
i nsurance agent, or obtained by the comm ssioner in an investigation
pursuant to this section shall be confidential by [aw and privil eged,
shall not be subject to disclosure under chapter 42.56 RCW shall not
be subject to subpoena, and shall not be subject to discovery or
adm ssible in evidence in any private civil action. However, the
conmi ssioner is authorized to use the docunents, materials, or other
information in the furtherance of any regulatory or legal action
brought as a part of the comm ssioner's duties.

(b) Neither the comm ssioner nor any person who received docunents,
materials, or other information while acting under the authority of the
comm ssioner shall be permtted or required to testify in any private
civil action concerning any confidential or privileged docunents,
materials, or information subject to (a) of this subsection.

(c) In order to assist in the performance of the comm ssioner's
duties under this act and in accordance with RCW 48.02.065, the
conmm ssi oner:

(i) May share docunents, materials, or other information, including
the confidential and privileged docunents, materials, or information
subject to (a) of this subsection, with other state, federal, and
international regulatory agencies, with the NAIC, its affiliates, or
subsi di ari es, and wth state, f ederal and international | aw
enforcenent authorities, provided that the recipient agrees to maintain
the confidentiality and privil eged status of the docunent, material, or
ot her information;

(ii) My receive docunents, materials, or information, including
ot herwi se confidenti al and privileged docunents, materials, or
information, fromthe NAIC, its affiliates, or subsidiaries, and from
regulatory and | aw enforcenent officials of other foreign or donestic
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jurisdictions, and shall maintain as confidential or privileged any
docunent, material, or information received wth notice or the
understanding that it is confidential or privileged under the | aws of
the jurisdiction that is the source of the docunent, material, or
i nformation; and

(ti1) My enter into agreenents governing sharing and use of
information consistent with this subsection.

(d) No waiver of any applicable privilege or claim of
confidentiality in the docunents, materials, or information shall occur
as a result of disclosure to the conm ssioner under this section or as
a result of sharing as authorized in subsection (5)(c) of this section.

(e) Nothing in this chapter shall prohibit the conm ssioner from
rel easing final, adjudicated actions including for cause term nations
that are open to public inspection pursuant to chapter 42.56 RCWto a
dat abase or other clearinghouse service maintained by the NAIC, its
affiliates, or subsidiaries.

(7) An insurer, the authorized representative of the insurer,
i nsurance producer, or title insurance agent that fails to report as
requi red under the provisions of this section or that is found to have
reported with actual malice by a court of conpetent jurisdiction my,
after notice and hearing, have its license or certificate of authority
suspended or revoked, and may be fined in accordance with this title.

Sec. 33. RCW 48.17.600 and 1988 c¢ 248 s 15 are each anended to
read as foll ows:

(1) Al funds representing premuns or return prem uns received by
an ((agent—solettor—or—broker)) insurance producer or title insurance
agent in ((hs—er—her)) the insurance producer's or title insurance
agent's fiduciary capacity shall be accounted for and maintained in a
separate account fromall other business and personal funds.

(2) An ((agent—soliettor—or—broker)) insurance producer or title
i nsurance agent shall not comm ngle or otherw se conbine premuns with
any ot her noneys, except as provided in subsection (3) of this section.

(3) An ((agent—solietrtor—or—broker)) insurance producer or title
i hsurance agent may comm ngle with premi um funds any additional funds
as ((he—oer—she)) the insurance producer or title insurance agent nay
deem prudent for the purpose of advancing prem uns, establishing
reserves for the paying of return premuns, or for any contingencies as
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may arise in ((his—er—her)) the insurance producer's or title insurance

agent's business of receiving and transmtting premum or return
prem um f unds.

(4) Each wllful violation of this section shall constitute a
m sdeneanor .

NEW SECTION. Sec. 34. A new section is added to chapter 48.17 RCW
to read as foll ows:

(1) An insurance producer, title insurance agent, or adjuster shal
report to the conm ssioner any adm ni strative action taken against the
i nsurance producer, title insurance agent, or adjuster in another
jurisdiction or by another governnental agency in this state within
thirty days of the final disposition of the matter. This report shal
i nclude a copy of the order, consent to order, or other relevant |egal
docunent s.

(2) Wthin thirty days of the initial pretrial hearing date, an
i nsurance producer, title insurance agent, or adjuster shall report to
the comm ssioner any crimnal prosecution of the insurance producer
title insurance agent, or adjuster taken in any jurisdiction. The
report shall include a copy of the initial conplaint filed, the order
resulting fromthe hearing, and any other relevant |egal docunents.

NEW SECTION. Sec. 35. A new section is added to chapter 48.17 RCW
to read as foll ows:

The comm ssioner may adopt rules to inplenment and adm nister this
chapter.

Sec. 36. RCW42.56.400 and 2006 ¢ 284 s 17 and 2006 ¢ 8 s 210 are
each reenacted and anended to read as foll ows:

The followng information relating to insurance and financial
institutions is exenpt fromdisclosure under this chapter:

(1) Records maintained by the board of industrial insurance appeals
that are related to appeals of crime victins' conpensation clains filed
with the board under RCW 7. 68. 110;
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(2) Information obtained and exenpted or wthheld from public
i nspection by the health care authority under RCW 41.05.026, whether
retained by the authority, transferred to another state purchased
health care program by the authority, or transferred by the authority
to a technical review committee created to facilitate the devel opnent,
acquisition, or inplenmentation of state purchased health care under
chapter 41.05 RCW

(3) The names and individual identification data of all viators
regul ated by the insurance conm ssioner under chapter 48.102 RCW

(4) Information provided under RCW 48. 30A. 045 t hrough 48. 30A. 060;

(5 Information provided under RCW 48.05.510 through 48.05. 535,
48. 43. 200 through 48. 43. 225, 48.44.530 through 48. 44.555, and 48. 46. 600
t hrough 48. 46. 625;

(6) Informati on gat hered under chapter 19.85 RCWor RCW 34. 05. 328
that can be identified to a particul ar business;

(7) Exam nation reports and information obtained by the departnent
of financial institutions from banks under RCW 30.04. 075, from savi ngs
banks under RCW 32. 04. 220, from savi ngs and | oan associ ati ons under RCW
33.04. 110, fromcredit unions under RCW 31.12.565, from check cashers
and sellers under RCW 31.45.030(3), and from securities brokers and
i nvest nent advi sers under RCW 21.20.100, all of which is confidenti al
and privileged information;

(8) Information provided to the insurance comm ssioner under RCW
48.110. 040(3) ;

(9) Docunents, materials, or infornation obtained by the insurance
conmmi ssi oner under RCW 48.02.065, all of which are confidential and
privil eged;

(10) Confidential proprietary and trade secret information provided
to the comm ssioner wunder RCW 48.31C 020 through 48.31C 050 and
48. 31C. 070;

(11) Data filed under RCW 48.140. 020, 48.140.030, 48.140.050, and
7.70.140 that, alone or in conbination with any ot her data, may reveal
the identity of a claimant, health care provider, health care facility,
insuring entity, or self-insurer involved in a particular claimor a
collection of clainms. For the purposes of this subsection:

(a) "Caimant" has the sane neaning as in RCW48. 140. 010(2).

(b) "Health care facility" has the sane neaning as in RCW
48. 140. 010(6) .
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(c) "Health has the RCW

48.140.010(7) .

care provider" same neaning as in

(d) "Insuring entity" has the sanme neaning as in RCW48. 140. 010(8).
(e) "Self-insurer"” has the sane neaning as in RCW48.140.010(11);
((and))

(12) Docunents,
conmni ssi oner under
(13) Docunents,

materials, or information obtained by the insurance
RCW 48. 135. 060; _and
materials, or information obtained by the insurance

©O© 00 N O Ol WDN P

10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

conm Sssi oner

under section 32 of this act.

Sec. 37.
as foll ows:

(1) The conm ssioner shal

@

(b)

©
(d)

C)

SSB 5715. SL

RCW 48. 14. 010 and 2005 ¢ 223 s 5 are each anended to read

col | ect

For filing charter documents:
0] Original charter documents, bylaws
or record of organization of

insurers, or certified copiesthereof,

required to befiled............ $250.00
(i)  Amended charter documents, or

certified copy thereof, other than

amendments of bylaws......... $10.00
(iii)  No additional chargeor feeshall be

required for filing any of such

documents in the office of the

secretary of state.
Certificate of authority:
0] Issuance. ...........ccoounn.. $25.00
(i) Renewd.................... $25.00
Annual statement of insurer, filing.... $20.00

Organization or financing of domesticinsur ersand
affiliated corporations:

0] Application for solicitation permit,

$100.00
(i)  Issuance of solicitation permit...  $25.00

((Agents)) Insurance producer licenses:

i n advance the follow ng fees:
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0] ((Agent's—qualification—leenses

(i) ((FHing)) License renewal, every

(iii)  Initial appointment and renewal of
appointment of each ((sueh-agent))
insuranceproducer, everytwoyears ~ $ 20.00

((€#)) Limited ((Heense-tssded—pursdant
(iv) te—REW-4817190)) insurance

producer license application and

renewal, every twoyears. . .. ... $20.00
()] Reinsurance intermediary licenses:

0] Reinsurance intermediary-broker,

eachyear................... $50.00
(i) Reinsurance intermediary-
manager, eachyear............ $100.00

(9 ((Brekers-ticenses:

H)) Surplus line broker license
application and renewal, every two
VEAS. oottt $200.00
(h)  ((Selicitors-ticenserevery-twoyears——  $20.00
) Adjusters licenses:
0] Independent adjuster, every two

VEAIS. ..ot $50.00

(i) Public adjuster, every two
VOIS, .ottt $50.00

() Resident-general-agent-sHeense—every
twoyears———————————————— $-50:00

{9)) (lManaging general agent appointment,
everytwoyears. ................... $200.00
()

[(D)] Examination for license, each examination:

SSB 5715. SL
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27
28
29
30

31
32
33
34
35
36

All examinations, except examinations
administered by an independent
testing service, the fees for which are
to be approved by the commissioner

and collected directly by and retained

by such independent testing service. ..  $20.00
(k)
(k)  Miscellaneous services:
@ Filing other documents......... $ 5.00
(i) Commissioner's certificate under
seal .o $ 5.00

(iii)  Copy of documentsfiled in the
commissioner's office, reasonable
charge therefor as determined by
the commissioner.

(2) Al fees so collected shall be remtted by the comm ssioner to
the state treasurer not later than the first business day follow ng,
and shall be placed to the credit of the general fund.

(a) Fees for exam nations adm nistered by an independent testing
service that are approved by the conm ssioner under subsection
(D)) () of this section shall be collected directly by the
i ndependent testing service and retained by it.

(b) Fees for copies of docunents filed in the comm ssioner's office
shall be remtted by the comm ssioner to the state treasurer not |ater
than the first business day following, and shall be placed to the
credit of the insurance conm ssioner's regulatory account.

NEW SECTION. Sec. 38. If any provision of this act or its
application to any person or circunstance is held invalid, the

remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 39. The followng acts or parts of acts are
each repeal ed:

(1) RCW48.17.020 ("Broker" defined) and 1947 ¢ 79 s .17.02;

(2) RCW48.17.030 ("Solicitor" defined) and 1947 ¢ 79 s .17.03;

(3) RCW48.17.040 (Service representatives) and 1947 ¢ 79 s .17.04;

(4) RCW48.17.050 ("Adjuster" defined) and 1947 ¢ 79 s .17.05;
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(5) RCW48.17.055 ("Insurance education provider" defined) and 1989
c 323 s 2;

(6) RCW48.17.070 (Ceneral qualifications for |license) and 1947 c
79 s .17.07;

(7) RCW48.17.100 (One filing of personal data sufficient) and 1947
c 79 s .17.10;

(8) RCW48.17.120 (Scope of exam nations) and 1989 c¢ 323 s 6, 1981
c 111 s 2, 1967 c¢ 150 s 17, 1955 ¢ 303 s 11, & 1947 ¢ 79 s .17.12;

(9) RCW48.17.130 (Exam nations--Form tinme of, fee) and 1981 c 111
s 3, 1967 ¢ 150 s 18, & 1947 ¢ 79 s .17.13;

(10) RCW 48.17.190 (Limted licenses) and 1995 c¢ 214 s 2, 1979 c
138 s 1, 1967 ¢ 150 s 21, & 1947 c 79 s .17.19;

(11) RCW48.17.200 (One license required by agent) and 1979 ex.s.
C 269 s 5, 1955 c 303 s 14, & 1947 c 79 s .17. 20;

(12) RCW 48.17.210 (Mnimum license conbinations) and 1947 ¢ 79 s
.17. 21,

(13) RCW48.17.230 (Agent placing rejected business) and 1988 c 248
s 10 & 1947 ¢ 79 s .17.23;

(14) RCW 48.17.240 (Scope of broker's |license) and 1967 c¢c 150 s 22
& 1947 ¢ 79 s .17. 24;

(15) RCW48.17.260 (Broker's authority--Conm ssions) and 1949 c 190
S 24 & 1947 ¢ 79 s .17.26;

(16) RCW 48.17.280 (Solicitor's qualifications) and 1947 c¢c 79 s
. 17. 28;

(17) RCW48.17.290 (Solicitor's license--Application) and 1947 c 79
s .17. 29;

(18) RCW48.17.300 (Solicitor's license fee--Custody--Cancell ation)
and 1947 ¢ 79 s .17. 30;

(19) RCW 48.17.310 (Limtations upon solicitors) and 1947 c 79 s
.17. 31,

(20) RCW 48.17.320 (Responsibility of enploying agent or broker)
and 1947 ¢ 79 s .17.32;

(21) RCW 48.17.330 (Nonresident agents and brokers--Reciprocity)
and 2001 c¢c 56 s 2, 1973 1st ex.s. ¢ 107 s 1, 1955 c 303 s 28, & 1947 c
79 s .17.33;

(22) RCW 48.17.340 (Service of process agai nst nonresident agent or
broker) and 1981 ¢ 339 s 14 & 1947 ¢ 79 s .17. 34,
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(23) RCW 48.17.500 (Expiration and renewal of |icenses) and 1979
ex.s. ¢ 269 s 6, 1977 ex.s. ¢ 182 s 6, 1965 ex.s. ¢ 70 s 20, 1957 c 193
s 9, 1953 ¢ 197 s 7, & 1947 ¢ 79 s .17.50;

(24) RCW 48.17.520 (Tenporary licenses--Duration--Limtations) and
1985 ¢ 264 s 8, 1953 ¢ 197 s 9, & 1947 ¢ 79 s .17.52; and

(25) RCW48. 05. 310 (Ceneral agents, managers-- Appoi nt nent - - Power s- -
Li censing) and 1995 ¢ 338 s 1, 1982 ¢ 181 s 17, & 1947 ¢ 79 s .05.31.

NEW SECTION. Sec. 40. This act takes effect July 1, 20009.

Passed by the Senate March 7, 2007.

Passed by the House April 3, 2007.

Approved by the Governor April 18, 2007.

Filed in Ofice of Secretary of State April 18, 2007.
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